OPALCO

2015 March Board Meeting
Finance Overview Introduction



Equity Level

Submarine Cable Replacements: Managing Equity Level

Note: Schematic to illustrate equity planning process
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Debt Equity Ratio
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Equity and Debt as % of Total Assets
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Operating Margin
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Electricity and Operations Cost as a % ot Total Cost
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2014 Facility Charge Analysis

o wemie  Rovenue S ST

—ncourages VWaste

N Typical Commercial Bill |8 Typical Residential Bill Commercial Residential N
No Facility All Facility
All Usage ($40.40 Facility & 8.61¢) | ($28.60 Facility & 8.52¢) ($189.15 Facility & 3.96¢)@ ($73.90 Facility & 3.70¢) No Usage

—_—nm—
0% 10% 20% 30% 40% 50% 60% /0% 80% 90% 100%

Base/Facility Percentage of Bill 0



$110
$100
$90
$80
$70
$60

$50

S O —

$30
$20
$10

$0

2014 Typical Residential Bill

(much less than
actual fixed costs)

Current Rate Structure

(All fixed costs
represented)

EES Fixed Rate Methodology

10



Financial Analysis Prepared by OPALCO Board Member Dr. Jerry Whitfield

OPALCO Revenue and Cost of Electricity Total Non-Energy Expenses

Opalco Revenue

BPA Expense

Distribution Operations

Distribution Maintenance

Total General & Administrative

Depreciation & Amortization less FOBB

Net Margin

Bl | ong Term Interest less FOBB

Bl FOBB Depreciation + Long Term Interest

Linear(Opalco Revenue)
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Linear(BPA Expense)
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