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Finance Overview Introduction
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Submarine Cable Replacements: Managing Equity Level 

2

E
q

u
it
y
 L

e
v
e
l

0%

5%

10%

15%

20%

25%

30%

35%

40%

45%

50%

55%

60%

65%

2014 2016 2018 2020 2022 2024 2026 2028 2030 2032 2034 2036 2038 2040 2042 2044

H
e

n
ry

 s
u

b
m

a
ri
n

e
 c

a
b

le

L
o

p
e

z
 S

J
I 
1

 s
u

b
m

a
ri
n

e
 c

a
b

le
S

J
I 
P

e
a

rl
 s

u
b

m
a

ri
n

e
 c

a
b

le
P

e
a

rl
 H

e
n

ry
 s

u
b

m
a

ri
n

e
 c

a
b

le
Is

la
n

d
 N

e
tw

o
rk

 e
x
p

a
n

s
io

n

C
ra

n
e

 s
u

b
m

a
ri
n

e
 c

a
b

le
C

e
n

te
r 

s
u

b
m

a
ri
n

e
 c

a
b

le

O
b

s
tr

u
c
ti
o

n
 s

u
b

m
a

ri
n

e
 c

a
b

le

B
ro

w
n

 s
u

b
m

a
ri
n

e
 c

a
b

le

L
o

p
e

z
 S

J
I 
2

 s
u

b
m

a
ri
n

e
 c

a
b

le

L
o

p
e

z
 S

h
a

w
 1

 s
u

b
m

a
ri
n

e
 c

a
b

le
S

h
a

w
 O

rc
a

s
 1

 s
u

b
m

a
ri
n

e
 c

a
b

le

L
o

p
e

z
 S

h
a

w
 2

 s
u

b
m

a
ri
n

e
 c

a
b

le
S

h
a

w
 O

rc
a

s
 2

 s
u

b
m

a
ri
n

e
 c

a
b

le

B
la

k
e

ly
 O

rc
a

s
 1

, 
2

 s
u

b
m

a
ri
n

e
 c

a
b

le
D

e
c
a

tu
r 

B
la

k
e

ly
 1

, 
2

 s
u

b
m

a
ri
n

e
 c

a
b

le

L
o

p
e

z
 S

h
a

w
 2

 s
u

b
m

a
ri
n

e
 c

a
b

le
S

h
a

w
 O

rc
a

s
 1

 s
u

b
m

a
ri
n

e
 c

a
b

le
 

D
e

c
a

tu
r 

L
o

p
e

z
 1

, 
2

 s
u

b
m

a
ri
n

e
 c

a
b

le

Note: Schematic to illustrate equity planning process
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Base/Facility Percentage of Bill

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

All Facility 
No Usage

No Facility 
All Usage

BetterWorse Average Low Income Members

Pays FacilityFree Facility Seasonal Members

Typical Residential Bill
Current Rates

($28.60 Facility & 8.52¢)

Typical Commercial Bill
Current Rates

($40.40 Facility & 8.61¢)

Residential
all fixed $ in facility

($73.90 Facility & 3.70¢)

Commercial
all fixed $ in facility

($189.15 Facility & 3.96¢)

StableVolatile Revenue Stability

Encourages WasteNegative Economic Impact Electricity Usage

EncourageDiscourage Low Carbon Intensity (transportation and heating)

2014 Facility Charge Analysis
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2014 Typical Residential Bill
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Financial Analysis Prepared by OPALCO Board Member Dr. Jerry Whitfield
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